
From the Desk of the 

Comptroller

Reminders for 2019:     
The Form 502D and the Form 502E are 
no longer forms to be mailed and have 
been redeveloped as Worksheets. The 
Payment Voucher Worksheet is to be used 
to determine the amount of the estimated 
payment or extension payment required. 

Payment is sent using the Form PV.  The 
Form PV replaced the IND PV for remitting 
payments. The Form PV is used to remit 
payments for Form 502 or 505, and 
Estimated and Extension payments.  See 
Instruction 23 for more information. 

Fall 2019 
Peter Franchot, Comptroller

www.marylandtaxes.gov

     As we celebrate the 
one-year anniversary 
of the opening of our 
Annapolis Branch 
Office, I am pleased 
to see so many 
Marylanders taking 
advantage of our walk-

in taxpayer services and the extra level 
of security the new location provides 
to our nearby Revenue Administration 
Division.

     Since opening, Branch Manager 
Chris Rasmussen and his team have 
assisted more than 14,600 customers 
and helped taxpayers with more than 
1,800 returns. Thank you Chris and 
his staff for an outstanding job and for 
continuing a long tradition of offering 
effective, efficient, first-class customer 
service following our Three R’s – 
respect, responsiveness and results.  

     As the Season of Giving approaches, 
state employees and retirees will once 
again embark on donating to one of 
the more than 800 qualified charities as 
part of our annual Maryland Charity 
Campaign. The 2018 campaign was 
a tremendous success with 11,000 
Maryland employees and retirees 
raising nearly $2.7 million. The goal 
this year is $2.8 million. Once again, the 

State of Maryland will partner with 
America’s Charities to make this year’s 
campaign an even greater success. 

     As the holidays approach, I would 
encourage you and your organizations 
to consider making contributions to 
charitable causes that are near and 
dear to your hearts. This edition of 
Revenews serves as a reminder of 
several worthy organizations that rely 
on the generosity of Marylanders to 
continue their important work.  

     Fortunately, Maryland residents 
have been generous, acting as good 
stewards and helping neighbors in 
need. In 2018, Maryland was ranked 
as the fourth most charitable state in 
the Union. As the nation’s wealthiest 
state, clearly, we can do better and 
why not start now?

     Thank you for your support, and I 
look forward to working together to 
meet and exceed our goal once again 
with the Maryland Charity Campaign. 
May you and your families enjoy a 
wonderful holiday season!

     Sincerely, 

 

     Peter Franchot
     Comptroller

What’s New for Tax Year 2019?
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What’s New for Tax Year 2019?
     Do not send Form PV without payment.   
If you wish to file an extension without payment, please  
see our website for telephone and online options.  
     Submit resident return with  
payments using Form PV to: 
Comptroller of Maryland
Payment Processing
PO Box 8888
Annapolis, MD 21401-8888
     Submit resident returns filed without  
payment by check or money order to:
Comptroller of Maryland
Revenue Administration Division
110 Carroll Street
Annapolis, MD 21411-0001
     Reminder that you must itemize 
deductions at the federal level to 
itemize on the Maryland return.  
Exemptions were preserved for 
Maryland returns. Also, there is a limit 
to how much state and local tax you 
can claim on itemized deductions. Any 
amount claimed on the federal return that is state and local 
tax must be subtracted on the Maryland return (up to the 
maximum).   
     Form MET-1 Maryland Estate Tax Return – the 
minimum filing requirement for a decedent’s gross estate is 
$5,000,000 if the date of death is in 2019 and forward.  
     New for 2019
     A new checkbox on the Form 502 has been added for 
taxpayers to indicate they are claiming the Maryland Earned 
Income Credit, but do not qualify for the federal Earned 
Income Credit. This is a result of House Bill 856 (Acts of 
2018) amending the Maryland earned income tax credit 
to allow an individual without a qualifying child to claim 
the credit without regard to the minimum age requirement 
under the Internal Revenue Code.
     The Form 502 includes a new section on Maryland Health 
Care Coverage for individuals to indicate whether an individual 
is interested in obtaining minimum essential health coverage.  
For purposes of determining health care coverage eligibility, the 
Form 502B contains new checkboxes and date of birth fields. 
The changes are a result of House Bill 814 (Chapter 423, Acts of 
2019) passed by the Maryland General Assembly. 

     Local Tax Income Tax Rate Change: Anne Arundel 
County’s tax rate increased from 2.5% in 2019 to 2.81% in 
2020. Washington County’s tax rate increased from 2.8% 

in 2019 to 3.2% in 2020. Baltimore 
County’s tax rate increased from 2.83% 
in 2019 to 3.2% in 2020. Dorchester 
County’s tax rate increased from 2.62%  
to 3.2%. Kent County’s tax rate 
increased from 2.85% in 2019 to 3.20%  
in 2020. St. Mary’s tax rate increased 
from 3% in 2019 to 3.17 in 2020. 
Worcester County’s tax rate increased 
from 1.75% in 2019 to 2.25% in 2020.  
The special nonresident income tax 
rate has increased from 1.75% in 2019 
to 2.25% in 2020.
     Child Care Expenses: You may 
subtract the cost of caring for your 
dependents while you work. There is  
a limitation of $3,000 ($6,000 if two  
or more dependents receive care).  
Copy onto line 9 the amount from 

federal Form 2441. You may also be entitled to credits for 
these taxable expenses. See instructions for Part B and  
Part CC of Form 502CR.
     There is a new credit for donations to four Maryland 
Historically Black Colleges and Universities. For donations 
made to qualifying endowment funds at Bowie State 
University, Coppin State University, Morgan State University 
and University of Maryland – Eastern Shore, a person 
may receive a credit of 25% of that donation. The credit 
requires certification and more information may be found 
at https://taxes.marylandtaxes.gov/Individual_Taxes/
General_Information/Tax_Credits_and_Deductions/
Endowments_MHBCU_Tax_Credits.html. 
     Nonresident withholding on sales of property.  If you 
are a nonresident selling property in Maryland, there will 
be withholding of 8% on the sale.  The calculation method 
is either based on net proceeds or estimated capital gain. In 
order to use the estimated capital gain calculation, the seller 
must apply using Form MW506AE at least 21 calendar days 
before settlement (closing date). Otherwise, withholding 
is 8% of the net proceeds.  This amount is an estimated 
payment against any tax liability for the year of the sale.

The Maryland State House. 
Illustration by Comptroller employee  

Jonathan Chirinos. 

Continued From Page 1
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The team at the Annapolis Branch Office, which opened a year ago at 60 West St., includes from left: Vivian James, receptionist; 
Sylvia Kasey, a revenue examiner; Branch Manager Christopher Rasmussen; and Victoria Perez and Kaylyn Diggs, both revenue 
examiners. During a grand opening in September 2018, Comptroller Peter Franchot and Annapolis Mayor Gavin Buckley were 
joined by Chief of Staff Len Foxwell, Deputy Comptroller Sharonne Bonardi and agency directors for the celebration. Since its 
opening, more than 14,600 taxpayers have stopped by the office to get help with filing their tax returns  
or for other tax services in keeping with the Comptroller’s Three R’s – to give respect, to be responsive and to get results. 

Annapolis Branch Office Celebrates First Anniversary

This tax filing season, Marylanders 
can help save lives with a simple 
checkmark when completing their 
state income tax form, according to 
the Maryland Department of Health 
(MDH). The Maryland income tax 
form provides state residents an 

opportunity to donate to the Maryland Cancer Fund, which 
covers the cost of cancer diagnosis and treatment for low-

income Maryland residents and provides funding for cancer 
prevention programs. Taxpayers simply can add a checkmark 
to the Contribution to Maryland Cancer Fund line (found on 
line 37 on Form 502) on the Maryland tax form and indicate 
the amount of the donation. This amount will be deducted 
from the individual’s tax refund or added to the individual’s 
tax payment. All donations are tax deductible. For more 
information about the Maryland Cancer Fund, please visit 
www.mdcancerfund.org or call 410-767-6213. 

Taxpayers Help Save Lives by Supporting Maryland Cancer Fund 
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Join Maryland’s Free ‘CPAs for a Healthy Bay’ Program
Did you know that Marylanders have an 
opportunity to support the health of the 
Chesapeake Bay when paying their state 
income tax? Tax filers can contribute to 
the Chesapeake Bay and Endangered 

Species Fund, a voluntary donation made through the 
Maryland state tax form, benefiting the Chesapeake Bay 
and its wildlife. Taxpayers’ donated dollars are split equally 
between the Chesapeake Bay Trust (the Trust) and the 
Maryland Department of Natural Resources (DNR) and 
all contributions designated to this fund are tax deductible, 
accepted in any amount, and cannot be diverted for any 
other use.  
    For more than 15 years, the Trust, a 501c3, non-profit 
organization, has earned a four-star charity rating, the 
result of the Trust’s sound fiscal management practices and 
a commitment to accountability and transparency. Ninety-
two cents of every dollar received by the Trust goes directly 
to support on-the-ground projects and environmental 
educational programs. Established in 1985 by the Maryland 
General Assembly, the Trust has awarded more than $100 
million in support of bay health restoration and education, 
engaging hundreds of thousands of individuals annually in 
projects that have a measurable impact on the waterways 
and natural resources of the region. As the awareness of 
the Trust’s mission grows, so does the number of worthy 
projects that simply cannot be funded without more 
financial support.  
   While the voluntary donation program on the state 
tax form is an excellent opportunity for Marylanders to 
make a charitable contribution, less than 2% of tax returns 
include support for this fund to date. In efforts to maximize 
awareness and support of this important tax checkoff, the 
Trust created the promotional campaign — CPAs for a 
Healthy Bay — to educate and promote Maryland-based 
tax preparers who support the efforts of the CBT and DNR 
and advise their clients about the Chesapeake Bay and 
Endangered Species Fund.   

$20 can — fund an outdoor experience for two students 
$40 can — plant four native trees to improve air and water quality 
$75 can — buy 150 wetland plants that protect precious habitat 
$100 can — remove 500 pounds of trash from local streams 
    CPAs for a Healthy Bay encourages tax professionals 
to take just a few steps to increase participation in this 
worthwhile program. In return, the Trust promotes the 

businesses dedicated to helping with Maryland’s great 
natural resources. We hope you will join those CPAs who 
have already committed to helping create a cleaner, greener, 
healthier Chesapeake Bay watershed. To participate in CPAs 
for a Healthy Bay:   
1)  Register at www.cbtrust.org or call 410-974-2941, 
ext. 107 and ask for a copy of the CPAs for a Healthy Bay 
brochure to be mailed to you. There is no cost to participate; 
this program is simply about raising awareness. 
2)  Once the Trust receives your registration, the 
Chesapeake Bay Trust will mail you (at no cost) signage 
for your office and the number of inserts you have 
requested to include in your tax preparation packets. 
Electronic inserts are available as well.  
3)  Please communicate with clients or employees about 
the tax check-off (through newsletters, on your firm’s 
website, etc.) and the reason these dollars are important 
to the community. Content is available upon request. 
4)  When you speak with your clients, please mention the 
Chesapeake and Endangered Species Fund check-off and 
ask if they would like to make a tax-deductible donation to 
help the Bay. Our research has shown that more than 50% 
of Marylanders want to make a donation if they are asked to 
do so! 

What you will get in return: 
1.  Online Promotion:  Your business will be highlighted 
on the Chesapeake Bay Trust’s website, which reaches 
thousands of people each month. 
2.  CPAs for a Healthy Bay Logo: You will receive a seal 
to market your commitment to current and prospective 
clients on your website and in printed materials. 
3.  Recognition in Electronic Newsletters: Your  
firm will be listed with a direct web link in multiple 
newsletters, which reach more than 30,000 subscribers 
twice monthly. 
4.  Promotions via Social Media: The Trust will highlight 
you and your business to almost 20,000 followers through 
Facebook and Twitter. 
5.  Recognition at Special Events: Your firm name will  
be highlighted at multiple Trust events and through printed 
materials distributed by the Trust. 
Free Materials: The Trust will provide free inserts 
and point-of-sale marketing collateral for your office 
highlighting the Bay Fund tax check-off and the benefits 
it provides to local communities.
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A Guide to Maximize MD 529 
Tax Benefits Do you know the 
Maryland Senator Edward J. 
Kasemeyer College Investment 

Plan (MCIP) and Maryland Senator Edward J. Kasemeyer 
Prepaid College Trust (MPCT) are the only 529 plans that offer 
a state income deduction to Maryland taxpayers? If you are a tax 
preparer or financial advisor, there are several ways to make this 
benefit work harder for your client. Here’s an example: 
Open accounts in both plans for one or more children.  
A person can deduct up to $2,500 for each beneficiary 
in MCIP, and each account they hold in MPCT for their 
contributions in that tax year. Qualified distributions from 
MCIP accounts are federally and Maryland state tax-free, 
and now include distributions used for K-12 tuition.1

Have a spouse and other family members contribute to 
the accounts you opened. Individuals who have Maryland 
taxable income and contribute to a Maryland 529 account 
are eligible for deductions, regardless of whether they are 
married or file taxes individually or jointly.   
Reinvest the tax savings into the child’s future. The 
Comptroller’s Office estimates that each $2,500 deduction 
saves $190 on Maryland state and local taxes.2 Assuming the 
account owner and spouse reinvest the money saved from 
four annual $2,500 income deductions, totaling $760 in 
annual tax savings  for 10 years, they could have $10,500 in 
additional money saved for college.3 
    Contributions made into a single account over $2,500 may 
be carried forward to future tax years. Visit the Comptroller’s 

website for additional details about the income deduction 
and carrying over tax benefits. Visit Maryland529.com  or 
call 888.4MD.GRAD (463.4723) to learn more. 
1  Distributions from 529 college savings plans for elementary 
or secondary education tuition expenses are federally and 
Maryland State tax-free. Outside of Maryland, state tax 
treatment will vary and could include state income taxes 
assessed, the recapture of previously deducted amounts from 
state taxes, and/or state-level penalties. You should consult 
with a tax or legal advisor for additional information  
2  This is a hypothetical scenario assuming a 7.6% State and 
local tax rate with no federal deduction. 
3  The amount of savings from your income deduction may 
vary. Approximate amount assumes a 6% annual return and is 
for illustrative purposes only.  The amount does not project or 
predict the returns of any particular investment.
Please read the entire Enrollment Kit at www.maryland529.
com carefully before deciding to enroll, which provides 
investment objectives, risks, expenses and costs, fees, and other 
information you should consider carefully before investing. If 
you or your beneficiary live outside of Maryland, you should 
compare Maryland 529 to any college savings program offered 
by your home state or your beneficiary’s home state, which 
may offer state tax or other state benefits such as financial 
aid, scholarship funds, and protection from creditors that are 
only available for investments in such state’s 529 plan. The 
availability of tax or other benefits may be conditioned on 
meeting certain requirements such as residency, purpose for 
or timing of distributions, or other factors, as applicable. T. 
Rowe Price Investment Services, Inc., Distributor/Underwriter, 
MCIP. 

A Guide to Maximize MD 529 Tax Benefits

During a visit to the YMCA of the Chesapeake in Easton, Comptroller Peter Franchot talked to families and children about how to prepare for college 
through Maryland 529 with Prepaid College Trust and College Investment plans that are tax-deductible, accessible, easy-to-use savings plans.     
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     Comptroller Peter Franchot announced that 259 people 
discovered more than $271,000 in unclaimed funds at this 
year’s Maryland State Fair. One attendee learned about an 
unexpected windfall of $71,517. 
     Throughout the summer and fall, agency staff set up booths 
at county fairs and festivals and the State Fair to reunite 
Marylanders with money they are owed. Approximately 1,360 
people made inquiries at the Unclaimed Property booth at this 
year’s State Fair.   
     “Several hundred people had a great time at the State Fair 
and learned about money that is rightfully theirs,” Comptroller 
Franchot said. “Our agency staff fans out across the state to 
reach residents and reunite them with money or property that 
is just waiting to be claimed by their owner.” 
     Financial institutions, utilities, insurance companies and 
other corporations are required to report to the Comptroller 
any bank accounts, security deposits, wages, insurance benefits 
and contents of safe deposit boxes that have been unclaimed 
after three years. In addition to booths at fairs and festivals, the 
Comptroller’s Office looks for owners of unclaimed funds by 
searching tax records. 

  

   

     Taxpayers can visit www.marylandtaxes.gov and click on 
the Unclaimed Property icon to see if their name is on the list. 
The Comptroller urges anyone who finds their name to contact 
his office at 410-767-1700 (Central Maryland) or toll-free at 
1-800-782-7383 to find out how to reclaim their lost property.

State Fairgoers Find More Than $271K in Unclaimed Property 

A state fair attendee stopped by the Comptroller Office’s Unclaimed Property booth 
to see if their name was among those with money owed. 

     Comptroller Peter Franchot announced in late August that revenues 
for Fiscal Year 2019 came in $216.6 million above the Board of Revenue 
Estimates’ projections, bringing the unassigned balance of the State’s 
General Fund to $351 million, or less than 1% of the total FY19 operating 
budget of $44.6 billion. 
     The final closeout numbers reflect stronger-than-expected revenue 
growth from capital gains, as well as an increase in Sales and Use Tax 
(SUT) collections resulting from the 2018 U.S. Supreme Court decision 
(South Dakota v. Wayfair, Inc.) that allowed states to collect tax from 
online remote sellers. However, the report also shows weak wage growth 
and otherwise tepid SUT collections. 
     “While revenues have again exceeded our modest estimates, this year’s 
figures belie several troubling indicators that increase the possibility of 
an economic contraction,” Comptroller Franchot said. “Unpredictable 
swings in trade policy and the ballooning federal deficit, coupled with 
an unprecedented 122 consecutive months of economic expansion 
and negative market indicators like the inverted yield curve, all suggest 
national economic volatility.” 
     Agency staff are continuing to monitor economic trends and examine 
data that are historically accurate predictors of past recessions to look for 
signs of an approaching downturn. 

Comptroller Franchot Urges Fiscal Restraint 
with Release of FY 2019 Closeout Report

     The lives of thousands of Marylanders with 
developmental disabilities such as autism, 
cerebral palsy and Down syndrome are put on 
hold each year because their families lack the 
financial means to provide additional help for 
services, but you can help.  
     Tax-deductible contributions to the 
Developmental Disabilities Services and Support 
Fund help provide services for children and 
families, community living opportunities, job 
training and employment and crisis intervention. 
Use line 36 on Form 502, line 23 on Fiduciary 
Form 504 or line 39 on Non-Resident Form 
505. Gifts will be deducted from a tax refund or 
added to a tax payment.  
     For more information, call the Developmental 
Disabilities Administration at 410-767-5600 or 
visit dda.health.maryland.gov.

Maryland ABLE can Help  
Those with Disabilities
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BRE OKs $130 Million Hike in FY2020 Projections
     The Board of Revenue Estimates (BRE) unanimously 
voted September 19 to increase the revenue projection for 
the State of Maryland for Fiscal Year 2020 by $130 million 
and to set the first projections for Fiscal Year 2021 at $19.1 
billion. 
     Comptroller Peter Franchot, Treasurer Nancy Kopp and 
State Budget and Management Secretary David R. Brinkley, 
who comprise the BRE, noted that while overall revenues 
are up, that’s largely a reflection of a strong tax year in 2018 
and not a harbinger of long-term economic growth.  
     Below are Comptroller Franchot’s remarks from the BRE 
meeting: 
     “This write-up should not be taken as a stronger 
performance to come, as much of the increase is 
attributable to events that have already taken place, 
including a strong tax year in 2018. 
     “As we discussed with the release of last month’s closeout 
report, we saw stronger-than-expected capital gains – 
suggesting a continued reliance on the volatile income of 
nonwage earners. We also saw an increase in Sales and Use 
Tax revenues following the Wayfair decision that allowed 
states to collect sales tax from online remote sellers. 
     “But these numbers are belied by other, more concerning 
trends, such as the fact that we are again writing down our 
wage growth estimates. 
     “While we may be experiencing the longest-recorded 
period of economic growth at 122 consecutive months, the 
tight labor market is not generating the wage growth that it 
has in the past. 
     “Our top three industries – the federal government, 
information, and financial services – have contracted 
while lower-wage industries are growing. And there is a 
demographic shift in the workforce, as a generation of 
older employees retires and younger employees with lower 
salaries take their place. 
     “This bears weight not only on our income tax revenue, 
as you would imagine, but it also indirectly impacts sales 
tax revenue when people simply have less disposable 
income to spend. 

     “Of course, we’re also faced with more significant 
economic trends at the national level: 
     • The inverted yield curve, which has preceded nearly 
every recession in modern U.S. history; 
     • A ballooning federal deficit; and 
     • Not the least of which, reckless and erratic trade policy 
from Washington. 
     “Each of these in their own right would demonstrate 
greater market volatility, but together it is impossible to 
deny that our economy is approaching a very tenuous 
inflection point, one that we would be foolish to ignore or 
not prepare for. 
     “That is why I have called on the Governor and the 
General Assembly to deposit the $216 million fund balance 
from Fiscal Year 2019 in our Rainy Day Fund.  
     “If we wish to invest in bold, new ideas, we must be 
just as creative and bold in how we fund them – without 
reaching deeper into the pockets of our taxpayers. 
     “In fact, today we released a new report from the 
Business Economic and Community Outreach Network 
(BEACON) at Salisbury University that found starting 
school after Labor Day has a ‘clear, positive impact on both 
state and local economies’ with a total net economic impact 
of up to $115 million. 
     “A Post-Labor Day start is good for our children, our 
small businesses and our state’s economy, and this is the 
kind of common-sense policy we should be considering. It 
increases revenue without adding another financial burden 
to Marylanders. 
     “The bottom line is when our future economic outlook 
is this uncertain, we must prioritize safeguarding taxpayers 
from these harder times by practicing fiscal restraint. 
     “I say this remembering, vividly, the tough choices 
Maryland and our hardworking families had to make as we 
weathered the Great Recession. As elected officials, we are 
entrusted to make the right decisions for our constituents, 
particularly when that means spending their hard-earned 
taxpayer dollars wisely. And we must show that we have 
learned our lesson from a decade ago.”

Comptroller  Peter Franchot reminds taxpayers that the most efficient 
and secure way to file a state and federal tax return is to file electronically.
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MSATP Sets Sessions for 2019 Tax Year

     The Maryland Society of Accounting and Tax Professionals (MSATP) has 
scheduled the 2019 State of Maryland Tax Updates session for tax preparers 
and practitioners as follows: 
 

Dec.  6 – 1 to 3 p.m., Clarion Fontainebleau Hotel, Ocean City, (live) 
Dec. 19 – 1 to 3 p.m., Turf Valley, Ellicott City, (live and webinar)   
  
     The Tax Updates include a series of workshops to explain new developments 
in State of Maryland tax law and other reporting requirements. For more 
information and to register for these and other events, please visit MSATP’s 
website at www.msatp.org or call 1-800-922-9672. The Comptroller of 
Maryland remains committed to providing information necessary to properly 
prepare tax returns with regular updates on the latest law and regulation 
changes. 
     The Revenue Administration Division will provide speakers to the 
MSATP, the Maryland Association of Certified Public Accountants and other 
professional groups it has partnered with in the past. In addition, the annual 
tax update materials will continue to be published and will be available upon 
request. 
     CPAs, attorneys and others licensed by the state boards/organizations should 
check with their respective boards/organizations to determine if credits apply 
toward their continuing education requirements.


